The purpose of financial reports is to provide useful information to users; the utility of information is defined through the qualitative characteristics (fundamental and enhancing) 
Introduction
Risk has traditionally been defined in terms of the possibility of danger, loss, injury or other adverse consequences (Dionne, 2013; Lupton, 1999) . In accounting and finance, risk is considered in terms of decision trees, probability distributions, cost-volumeprofit analysis, discounted cash flow, and capital assets pricing models and hedging techniques. Risk management is the process by which organisations methodically address the risks attaching to their activities in pursuit of organisational objectives and across the portfolio of all their activities (ISO 9001). Effective risk management involves: risk assessment; risk evaluation; risk treatment; and risk reporting. Risk management highlights the fact that the survival of a business entity depends heavily on its capabilities to anticipate and prepare for change rather than waiting for the change and then react to it. It should be clearly understood that the objective of risk management is not to prevent or prohibit risk-taking, but to ensure that the risks are consciously taken with complete knowledge and clear understanding so that it can be measured to help in mitigation.
A key tenet of sound risk management is risk transparency, both in terms of internal risk reporting as well as external disclosure (Lam, 2007) . The ability to generate reports much more frequently, every day or even in real-time, would make risk management a much more flexible, powerful and valued tool for business managers. A survey conducted by The Association of Chartered Certified Accountants (ACCA, 2012) has shown that accountants understand risk and that they believe they make a major contribution to risk management processes. The survey also showed that accountants have a proper understanding of risk.
Literature review

Accounting information quality
Financial information should be useful for decisionmaking, and this is true when it is relevant and faithfully represents what it purports to represent. The usefulness of financial information is enhanced if it is comparable, verifiable, timely and understandable (International Accounting Standards Board -IASB, 2010). The qualitative characteristics of financial information, as set out in the framework for financial reporting issued by IASB, are fundamental for standard-setting and are intended to be used by firms when they make certain accounting decisions, in particular policy choices and policy changes (IASB, 2010).
Quality and transparency
While "quality" of accounting information and "transparency" of a disclosure system or accounting standards are commonly and interchangeably used terms, a precise definition of quality or transparency that everyone agrees on has been elusive. Pownall and Schipper (1999) define transparency as "standards that reveal the events, transactions, judgments, and estimates underlying the financial statements, and their implications" (Kothari, 2000) . Levitt (1998) defines good accounting standards as those that "produce financial statements that report events in the periods in which they occur, not before, and not after. T -Timeliness C -Conservatism The quality of financial information users receive is a function of both the quality of (accounting) standards governing the disclosure of accounting information and the regulatory enforcement or corporate application of the standards in an economy (Kythreotis, 2014) .
Quality of financial information = f (QIFRS, QGAAP , MD, VD)
where: QIFRS -quality of international accounting standards QGAAP -quality of local /national accounting standards MD -mandatory disclosure VD -voluntary disclosure
Benefits from financial disclosure explain the demand for high quality accounting standards and disclosure systems. The literature shows that both mandated and voluntary disclosures reduce information asymmetries among informed and uninformed market participants (Diamond and Verrecchia 1991) . Kothari (2000) reminds us that reduced information asymmetry lowers (the information asymmetry component of) the cost of capital by shrinking bid-ask spreads and diminishes stockreturn volatility (Leuz and Verrecchia, 2000). Linsley and Shrives (2000) examined risk reporting requirements within an examination of advantages and disadvantages of disclosure of risk information through annual reports and arrived to the conclusion that entities can reduce the cost of capital by improving the quality of information disclosed to the users of accounting information. Also, they encouraged firms to disclose more forward-looking information to raise the investors' value. Dietrich et al. (2001) also focused on the value of disclosing forward-looking information within annual reports, considering its positive effects on improving market efficiency. Botosan (2004) explained the difficulties of measuring the quality of risk disclosures: the quality of disclosure depends on user perceptions. The most important study was realised by Linsley and Shrives (2006) , who examined narrative risk disclosure in the annual reports for 79 non-financial UK companies. They collected risk information referring to:
Risk reporting
x Three narrative groups (upside/downside, monetary/non-monetary and past/future),
x Six risk factors (financial, operational, empowerment, information processing and technology, integrity and strategy).
They found a positive association between narrative risk reporting (number of risk disclosures) and company size. The same relationship was confirmed in the study by Beretta and Bozzolan (2004) 
Methodology and sample
The research analyses the relationship between company size, financial and economic profitability and risk reporting, using the regression model. The selection of companies in the sample was based on the availability of data. The study excluded financial and insurance firms because they are subject to specific disclosure requirements, so their annual reports cannot be considered as voluntarily determined. 
Independent variables Measurement
1 -Firm size Natural logarithm of turnover at the end of period.
-Leverage
Total debt (liabilities) to equity ratio.
-Profitability
Return on total assets.
Return on equity.
-Audit firm size
Dummy variable -is assigned the value 1 if the financial statements of the company are audited by a Big 4 firm, and the value 0 if otherwise (not audited or audited by a non-Big 4).
Source: Authors' projections
The results of the regression analysis are presented at the end of paper (Appendix).
Results analysis and perspectives for future research
The data on risk disclosure levels was obtained from the annual financial statements and audit reports issued x Turnover is used as proxy for company size: based on the fact that professional (accounting and taxation) services companies have less assets than others (manufacturing), turnover may be a reliable indicator of size. The fact that large companies have greater financing needs, means they provide more information about risk.
x Leverage is computed as the ratio between total debts, divided by total assets of the company. A high level of leverage indicates increased company risk.
x Profitability is represented by two indicators: return on assets and return on equity. The major companies have a motivation to disclose higher amounts of risk information to increase investors' confidence and decrease political sensitivity.
x Audit: we consider that is important to know if the companies in the sample are audited or not; if the financial statements are audited by a Big 4 company, the variable is assigned the value one (1) . If the financial statements are audited by a non-Big 4 company or are not audited, the variable is assigned the value zero (0). 
Descriptive analysis results
Appendix
Multiple regression analysis results
x Company size is positively associated with risk disclosure (P2009, P2010, P2011, P2012, and P2013 are less than 5%). These results confirm the findings from the related literature (Beattie et al., 2004 , Firth, 1979 ).
The companies from our sample are major companies and they present risk information in the notes to financial statement in accordance with the principle Tone from the top. x Profitability is expressed in terms of return on assets and return on equity and it has a relatively constant influence on risk reporting. It is noticed the significantly negative effect of return on assets in 2012, when the entities reported very low results, which determined values of less than 0.01% for this indicator.
x Audit. The fact that some entities in the sample are audited has resulted in more careful risk reporting. However, starting with 2011, the effect of audit on the quality of risk reporting has diminished. 
Conclusions
The focus of good risk management is the identification and treatment of those risks which lead to the standardization of risk treatments within an organization.
As accountants provide support for decision-making, this approach to risk management puts accountants in a very important position. Most "risky" decisions in companies have some sort of financial aspect, and it is most often the accountants who are asked to estimate the financial implications of alternative courses of action. In addition, accountants will almost always outnumber the formally designated risk managers in any given organisation. Accountants provide objective measurement, analysis and assurance for making good decisions. Good decisions mean less risk. As accountants share an aptitude for managing risk, it makes sense to look at how the day-to-day activities of the average accountant contribute to risk management.
The benefits of improved risk reporting should not be seen as being purely limited to individual investors or to the managers who gain investors' confidence by such reporting. There are potential economic benefits to the wider community in terms of better risk-based resource allocation, with increased long-term capital formation as
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No. 5(137)/2016 545 a result. The need to report on risks and risk management can also be expected to lead to improved internal information being collected on the risks that the enterprise faces, as well as the need to demonstrate that the risks identified are being managed, as stakeholders hold directors accountable for risk management. However, companies' directors are sometimes reluctant to disclose additional information because competitors may make strategic use of the disclosed information to their advantage (Linsley and Shrives, 2005 
